
SLC Cap Review
Sprint United and Centel Telephone Companies

Forward Looking Cost Submission

• Used FCC's non-rural USF Synthesis Model (a.k.a HCPM)

• Used FCC's nationwide default non-rural USF inputs

• Results in cost estimates lower than actual forward-looking economic
cost for companies the size ofUnited and Centel serving the areas that
are served by United and Centel

- Nationwide default inputs for non-rural USF based primarily on costs of
larger companies that serve primarily non-rural areas

- For example, substitution of company specific inputs into the Synthesis
Model for Sprint's Florida telco resulted in costs 26% ,higher than results
using nationwide default non-rural USF inputs



SLC Cap Review
Sprint United and Centel Telephone Companies

Cost Results

Sprint Florida, Inc.

United Telephone of Indiana, Inc.

United Telephone Company of Kansas

United Telephone Company of Eastern Kansas

Sprint Minnesota, Inc.

Sprint Missouri, Inc.

Carolina Telephone and Telegraph

Central Telephone Company ofNorth Carolina

United Telephone of the West - Nebraska

United Telephone Company ofNew Jersey

United telephone of Ohio, Inc.

United Telephone of the Northwest - Oregon

United Telephone Company of Pennsylvania, Inc.

United Telephone Company of the Carolinas, Inc.

United Telephone-Southeast, Inc. - TN

Central Telephone Company of Texas d/b/a! Sprint

United Telephone Co of Texas, Inc. d/b/a Sprint

Central Telephone Company of Virginia, Inc.

United Telephone-Southeast, Inc. - VA

United Telephone of the Northwest - Washington

United Telephone of the West - Wyoming

$ 7.61 per line per month
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SLC Cap Review
Sprint United and Centel Telephone Companies

Interstate Loop and Port Cost Results

Highest Cost Wire Center

Lowest Cost Wire Center

Median Wire Center

Average Wire Center

Weighted Avg Wire Center

Wire Centers Under $5

Wire Centers Over $5

Lines Under $5

Lines Over $5

Avg Lines per Under $5 WC

Avg Lines per Over $5 WC

$162.53

$4.53

$11.82

$14.35

$8.18

6 (0.5%)

1,295 (99.5%)

155,502 (2.4%)

6,362,597 (97.6%)

25;917

4,913



SLC Cap Review
Sprint United and Centel Telephone Companies

Wire Center Distribution

450

400

350

300

250

200

150

100

50

oI ' •
$4.50- $5.01- $5.51- $6.01- $6.51- $7,01- $8.01- $10.01- $15.00- $20.00- $30.00- $50.01- $100.01-
$5.00 $5.50 $6.00 $6.50 $7.00 $8.00 $10.00 $15.00 $20,00 $30.00 $50.00 $100.00 $200,00



SLC Cap Review
Sprint United and Centel Telephone Companies

Line Distribution

1,200,000

1,000,000

800,000

600,000

400,000

200,000

o
$4.50- $5.01- $5.51- $6.01- $6.51- $7.01- $8.01- $10.01- $15.00- $20.00- $30.00- $50.01- $100.01-
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SLC Cap Review
Sprint's United and Centel Telephone Companies

• No commenting party disputed that Sprint telco costs
exceed the scheduled SLC caps

• Single issue raised specific to Sprint's cost submission
regarding treatment of common costs is without merit
- Common costs were straight from HCPM results

- Resulting allocation to SLC was 25% not alleged 100%

- Had Sprint acted outside FCC model to allocate model's common
costs to non-loop and port elements, impact would have been
negligible, about 18 cents -- cost results exceed SLC cap by far
greater amount



Sprint LTC· Florida
Sprint LTC· Indiana
Sprint LTC· Nevada
Sprint LTC - North Carolina
Sprint LTC· Ohio
Sprint LTC· Eastern

Sprint LTC - Eastern (New Jersey)
Sprint LTC· Eastern (Pennsylvania)

Sprint LTC - Midwest
Sprint LTC· Midwest (Kansas)
Sprint LTC· Midwest (Minnesota)
Sprint LTC· Midwest (Missouri)
Sprint LTC - Midwest (Nebraska)
Sprint LTC· Midwest (Texas)
Sprint LTC· Midwest (Wyoming)

Sprint LTC· Northwest
Sprint LTC - Northwest (Oregon)
Sprint LTC· Northwest (Washington)

Sprint LTC - Southeast
Sprint LTC· Southeast (S. Carolina)
Sprint LTC - Southeast (Tennessee)
Sprint LTC· Southeast (Virginia)

Sprint Local Telephone Companies

SLC capped at $5.00

Primary Res, Single Line Mullillne Business & PRI Originating

Bus, Lifeline EUCL NonPrimary Residence &BRIISDN EUCL Multiline Bus, PRIISDN, Centrex EUCL ISDN &Centrex PICC CCL

Current 2000 Demand Current 2000 Demand Non Primary Current 2000 Demand MLB Centrex Current 2000 Demand Current 2000 Demand Total

Rate • Current Rate Rate * Current Rate Subsidy> $5.00 Rate * Current Rate Subsidy> $5.00 Rate • Current Rate Rate • Current Rate Subsidy @ $5.00

$ 5.00 $ 81,294,995 $ 7.00 $ 20,502,181 $ 5,857,766 $ 8.34 $ 53,801 ,218 $ 21,532,068 $ 3.50 $ 17,779,967 $0.000000 $ 0 $ 45,169,801

$ 5.00 $ 11,487,735 $ 7.00 $ 1,626,688 $ 464,768 $ 9.20 $ 5,846,379 $ 2,668,999 $ 3.78 $ 1,967,583 $ $ $ 5,101,351

$ 4.03 $ 23,297,161 $ 4.03 $ 6,661,494 $ $ 5.51 $ 16,626,602 $ 4,481,785 $ $ $ . $ . $ 4,481,785

$ 5.00 $ 63,450,105 $ 6.31 $ 9,642,204 $ 2,001,919 $ 8.08 $ 29,680,882 $ 11,323,692 $ 3.86 $ 12,146,528 $ $ $ 25,472,138

$ 5.00 $ 26,999,325 $ 6.77 $ 3,567,991 $ 933,786 $ 8.61 $ 14,217,539 $ 5,962,949 $ 0.73 $ 933,685 $0.000000 $ o $ 7,830,420

$ 5.00 $ 24,344,365 $ 6.04 $ 6,475,364 $ 1,112,634 $ 7.91 $ 12,428,307 $ 4,570,717 $ . $ - $ $ $ 5,683,351

$ 5.00 $ 6,925,990 $ 6.00 $ 4,030,020 $ 671,670 $ 8.14 $ 5,415,013 $ 2,088,478 $ $ $ $ $ 2,760,148

$ 5.00 $ 17,418,375 $ 6.10 $ 2,445,344 $ 440,964 $ 7.74 $ 7,013,294 $ 2,482,239 $ $ - $ $ $ 2,923,203

$ 5.00 $ 41,021,275 $ 6.97 $ 8,044,374 $ 2,272,049 $ 9.20 $ 25,000,172 $ 11,413,122 $ 3.46 $ 7,448,053 $0.002885 $ 2,752,622 $ 23,885,846

$ 5.00 $ 6,137,510 $ 7.00 $ 822,969 $ 235,134 $ 9.20 $ 2,760,184 $ 1,260,084 $ 4.31 $ 1,171,839 $0.014478 $ 1,991,160 $ 4,658,217

$ 5.00 $ 6,907,835 $ 6.78 $ 1,114,661 $ 292,131 $ 9.20 $ 4,111,774 $ 1,817,114 $ 1.55 $ 571,429 $ $ $ 2,740,674

$ 5.00 $ 9,898,445 $ 7.00 $ 1,772,757 $ 506,502 $ 9.20 $ 9,115,820 $ 4,161,570 $ 3,51, $ 2,158,250 $ $ - $ 6,826,322

$ 5.00 $ 1,196,400 $ 7.00 $ 136,227 $ 38,922 $ 9.20 $ 891,084 $ 406,799 $ . $ $ $ $ 445,721

$ 5.00 $ 16,547,145 $ 7.00 $ 4,170,383 $ 1,191,538 $ 9.20 $ 7,952,075 $ 3,630,295 $ 4.31 $ 3,469,275 $0.001670 $ 657,450 $ 8,948,559

$ 5.00 $ 333,940 $ 7.00 $ 27,377 $ 7,822 $ 9.20 $ 169,234 $ 77,259 $ 4.31 $ 77,261 $0.009060 $ 103,717 $ 266,059

$ 5.00 $ 6,302,320 $ 7.00 $ 1,342,565 $ 383,590 $ 9.20 $ 4,707,760 $ 2,149,195 $ 3.35 $ 1,307,008 $ $ . $ 3,839,793
$ 5.00 $ 3,067,395 $ 7.00 $ 561,771 $ 160,506 $ 9.20 $ 2,002,389 $ 914,134 $ 3.01 $ 570,143 $ $ $ 1,644,783
$ 5.00 $ 3,234,925 $ 7.00 $ 780,794 $ 223,084 $ 9.20 $ 2,705,370 $ 1,235.060 $ 3.66 $ 736,866 $ $ $ 2,195,010

$ 5.00 $ 33,035,800 $ 6.74 $ 4,383,184 $ 1,132,414 $ 7.80 $ 15,442,528 $ 5,544,128 $ 0.62 $ 980,166 $ . $ $ 7,656,709

$ 5.00 $ 4,431,250 $ 6.87 $ 631,133 $ 171,793 $ 8.02 $ 2,215,498 $ 834,333 $ $ $ . $ $ 1,006,126
$ 5.00 $ 10,713,885 $ 6.07 $ 1,017,872 $ 179,427 $ 6.52 $ 4,669,247 $ 1,090,147 $ $ $ $ $ 1,269,574

$ 5.00 $ 17,890,665 $ 7.00 $ 2,734,179 $ 781,194 $ 8.66 $ 8,557,783 $ 3,619,648 $ 1.13 $ 980,166 $ $ $ 5,381,008
$ 311,233,081 $ 62,246,045 $ 14,158,926 $ 177,751,386 $ 69,646,654 $ 42,562,991 $ 2,752,622 $ 129,121,192



Sprint LTC - Florida
Sprint LTC· Indiana
Sprint LTC· Nevada
Sprint LTC - North Carolina
Sprint LTC· Ohio
Sprint LTC - Eastem
Sprint LTC - Eastem (New Jersey)
Sprint LTC· Eastem (Pennsylvania)

Sprint LTC· Midwest
Sprint LTC - Midwest (Kansas)
Sprint LTC - Midwest (Minnesota)
Sprint l TC - Midwest (MIssouri)
Sprint l TC - Midwest (Nebraska)
Sprint l TC - Midwest (Texas)
Sprint LTC - Midwest (Wyoming)

Sprint l TC - Northwest
Sprint l TC - Northwest (Oregon)
Sprint l TC - Northwest (Washington)

Sprint LTC - Southeast
Sprint l TC - Southeast (S. Carolina)
Sprint l TC • Southeast (Tennessee)
Sprint LTC - Southeast (Virginia)

Sprint local Telephone Companies

SLC capped lit $6.00

Primary Res, Single line Multiline Business & PRI Originating

Bus, lifeline EUCl NonPrimary Residence & BRI ISDN EUCL Multiline Bus, PRI ISDN, Centrex EUCl ISDN & Centrex PICC CCl
Projected 2000 Demand Projected 2000 Demand Non Primary Projected 2000 Demand MlB Centrex Projected 2000 Demand Projected 2000 Demand Total

Rate • Proj Rate Rate • Proj Rate Subsidy> $6.00 Rate . • Proj Rate Subsidy> $6.00 Rate * Proj Rate Rate ·Proj Rate Subsidy @ $6.00

$ 6.00 $ 97,553,994 $ 7.00 $ 20,502,161 $ 2,926,663 $ 6.34 $ 53,824,942 $ 15,101,962 $ 0.30 $ 1,520,968 $ $ $ 19,551,613

$ 6.00 $ 13,785,262 $ 6.83 $ 1,587,183 $ 192,679 $ 8.74 $ 5,554,060 $ 1,741,204 $ $ $ $ $ 1,934,063

$ 3,96 $ 22,916,421 $ 3.96 $ 6,552,627 $ $ 5.67 $ 17,104,984 $ 5,158,646 $ $ - $ $ $ 5,158,646

$ 6.00 $ 76,140,126 $ 6.31 $ 9,642,040 $ 473,696 $ 7.93 $ 29,114,503 $ 7,065,675 $ - $ - $ $ $ 7,559,573

$ 5.78 $ 31,211,220 $ 5.78 $ 3,045,141 $ . $ 6.93 $ 11,440,862 $ 1,696,556 $ - $ $ - $ $ 1,896,556

$ 5.01 $ 24,376,720 $ 5,15 $ 5,520,135 $ - $ 8.50 $ 13,352,859 $ 5,395,360 $ $ $ - $ $ 5,395,360

$ 5.30 $ 7,341,549 $ 5.30 $ 3,559,851 $ $ 8.22 $ 5,466,824 $ 1,942,696 $ $ $ - $ $ 1,942,696

$ 4.89 $ 17,035,171 $ 4.89 $ 1,960,284 $ $ 8.70 $ 7,884,036 $ 3,452,664 $ $ $ - $ $ 3,452,664
$ 6.00 $ 49,225,530 $ 6.88 $ 7,943,544 $ 1,016,754 $ 8.85 $ 24,051,807 $ 7,747,347 $ 1.04 $ 2,244,957 $0.000839 $ 800,955 $ 11,810,014
$ 6.00 $ 7,365,012 $ 7.00 $ 822,969 $ 117,567 $ 9.20 $ 2,760,184 $ 960,064 $ 4.31 $ 1,171,839 $0.005555 $ 764,027 $ 3,013,496
$ 6.00 $ 8,269,402 $ 6.28 $ 1,033,098 $ 46,062 $ 7.57 $ 3,383,275 $ 701,683 $ . $ $ $ - $ 747,745

$ 6.00 $ 11,878,134 $ 7.00 $ 1,772,757 $ 253,251 $ 9.20 $ 9,115,820 $ 3,170,720 $ 0.~9 ,$ 178,561 $ $ $ 3,602,532
$ 6.00 $ 1,435,660 $ 6.01 $ 116,961 $ 195 $ 6.93 $ 671,219 $ 90,077 $ $ - $ . $ $ 90,272
$ 6.00 $ 19,656,574 $ 7.00 $ 4,170,383 $ 595,769 $ 9.20 $ 7,952,075 $ 2,765,939 $ 1.02 $ 617,297 $ $ $ 4,179,005

$ 6.00 $ 400,728 $ 7.00 $ 27,377 $ 3,911 $ 9.20 $ 169,234 $ 58,864 $ 4.31 $ 77,261 $0.003226 $ 36,929 $ 176,965
$ 6.00 $ 7,562,784 $ 7.00 $ 1,342,565 $ 191,795 $ 9.11 $ 4,664,229 $ 1,593,951 $ 0.23 $ 89,881 $ $ $ 1,875,627
$ 6.00 $ 3,680,874 $ 7.00 $ 561,771 $ 80,253 $ 9.00 $ 1,958,859 $ 652,953 $ $ $ $ $ 733,206
$ 6.00 $ 3,881,910 $ 7.00 $ 780,794 $ 111,542 $ 9.20 $ 2,705,370 $ 940,998 $ 0.45 $ 89,861 $ . $ $ 1,142,421

$ 5.68 $ 37,546,662 $ 5.62 $ 3,764,593 $ 54,664 $ 6.30 $ 12,469,461 $ 1,265,460 $ $ $ $ $ 1,340,144
$ 5.69 $ 5,042,763 $ 5.69 $ 522,729 $ $ 6.18 $ 1,707,120 $ 135,354 $ $ $ $ - $ 135,354
$ 5.15 $ 11,035,302 $ 5.15 $ 663,596 $ $ 6.26 $ 4,461,033 $ 794,560 $ $ $ $ . $ 794,560
$ 6.00 $ 21,468,798 $ 6.14 $ 2,398,266 $ 54,684 $ 6.36 $ 6,281,308 $ 355,546 $ $ - $ $ - $ 410,229

$ 360,318,939 $ 59,920,006 $ 4,858,692 $ 171,577,708 $ 47,008,363 $ 3,655,806 $ 800,955 $ 56,523,816



Sprint LTC - Florida
Sprint l TC - Indiana
Sprint l TC - Nevada
Sprint LTC· North Carolina
Sprint l TC • Ohio
SprintlTC • Eastem

Sprint LTC - Eastem (New Jersey)
Sprint LTC - Eastem (Pennsylvania)

SprintlTC - Midwest
Sprlnt LTC - Midwest (Kansas)
Sprint LTC· Midwest (Minnesota)
Sprint l TC • Midwest (MIssouri)
Sprlnt LTC· Midwest (Nebraska)
Sprint LTC - Midwest (Texas)
Sprint LTC - Midwest (Wyoming)

Sprlnt LTC - Northwest
Sprint LTC· Northwest (Oregon)
Sprint LTC - Northwest (Washington)

Sprint LTC - Southeast
Sprint l TC - Southeast (S. Carolina)
Sprint l TC - Southeast (Tennessee)
Sprint l TC • Southeast (VIrginia)

Sprint Local Telephone Companies

SLC capped at $6.50

Primary Res, Single line Multiline Business &PRI Originating
Bus, lifeline EUCl NonPrimary Residence & BRIISDN EUCL Multiline BUS, PRIISDN, Centrex EUCL ISDN &Centrex PICC CCL

Projected 2000 Demand Projected 2000 Demand Non Primary Projected 2000 Demand MLB Centrex Projected 2000 Demand Projected 2000 Demand Total

Rate *Proj Rate Rate * Proj Rate Subsidy> $6.50 Rate * Proj Rate Subsidy> $6.50 Rate * Proj Rate Rate *Proj Rate Subsidy @ $6.50

$ 6.49 $ 105,520,904 $ 6.49 $ 19,008,451 $ $ 7.57 $ 48,855,493 $ 6,970,136 $ $ $ · $ · $ 6,970,136

$ 6.22 $ 14,290,742 $ 6.22 $ 1,445,428 $ $ 8.16 $ 5,185,484 $ 1,232,823 $ · $ $ · $ · $ 1,232,823

$ 3.96 $ 22,916,421 $ 3.96 $ 6,552,627 $ $ 5.67 $ 17,104,984 $ 5,158,646 $ · $ $ · $ · $ 5,158,646

$ 6.31 $ 80,074,033 $ 6.31 $ 9,642,040 $ $ 6.86 $ 25,186,065 $ 2,019,291 $ · $ $ $ · $ 2,019,291

$ 5.78 $ 31,211,220 $ 5.78 $ 3,045,141 $ $ 6.93 $ 11,440,862 $ 1,898,556 $ $ $ $ - $ 1,898,556

$ 5.01 $ 24,376,720 $ 5.15 $ 5,520,135 $ $ 8.50 $ 13,352,859 $ 5,395,360 $ $ · $ - $ $ 5,395,360
$ 5.30 $ 7,341,549 $ 5.30 $ 3,559,851 $ $ 8.22 $ 5,468,824 $ 1,942,696 $ · $ · $ $ $ 1,942,696

$ 4.89 $ 17,035,171 $ 4.89 $ 1,960,284 $ $ 8.70 $ 7,884,036 $ 3,452,664 $ $ $ $ · $ 3,452,664

$ 6.41 $ 52,627,759 $ 6.85 $ 7,910,448 $ 485,249 $ 8.21 $ 22,319,469 $ 4,892,444 $ 0.58 $ 1,249,100 $0.000161 $ 153,810 $ 6,780,603
$ 6.50 $ 7,978,763 $ 7.00 $ 822,969 $ 58,784 $ 9.20 $ 2,760,184 $ 810,054 $ 4.31 $ 1,171,839 $0.001093 $ 150,276 $ 2,190,952
$ 6.08 $ 8,399,927 $ 6.08 $ 1,000,196 $ $ 7.39 $ 3,302,827 $ 585,481 $ $ $ $ - $ 585,481
$ 6.50 $ 12,867,979 $ 7.00 $ 1,772,757 $ 126,626 $ 8.38 $ 8,303,323 $ 1,862,798 $ " '$ $ $ - $ 1,989,424
$ 6.00 $ 1,435,680 $ 6.00 $ 116,766 $ $ 6.92 $ 670,250 $ 89,108 $ $ · $ $ $ 89,108
$ 6.50 $ 21,511,289 $ 7.00 $ 4,170,383 $ 297,885 $ 8.23 $ 7,113,650 $ 1,495,336 $ $ $ $ · $ 1,793,220
$ 6.50 $ 434,122 $ 7.00 $ 27,377 $ 1,956 $ 9.20 $ 169,234 $ 49,667 $ 4.31 $ 77,261 $0.000309 $ 3,535 $ 132,418
$ 6.50 $ 8,193,016 $ 7.00 $ 1,342,565 $ 95,898 $ 8.06 $ 4,122,092 $ 795,957 $ - $ $ $ - $ 891,855
$ 6.50 $ 3,987,614 $ 7.00 $ 561,771 $ 40,127 $ 7.59 $ 1,651,971 $ 237,240 $ $ $ $ · $ 277,366
$ 6,50 $ 4,205,403 $ 7.00 $ 780,794 $ 55,771 $ 8.40 $ 2,470,121 $ 558,718 $ $ · $ $ $ 614,489
$ 5.70 $ 37,689,987 $ 5.76 $ 3,745,533 $ $ 6.26 $ 12,385,015 $ 1,161,509 $ $ $ $ $ 1,161,509

$ 5.69 $ 5,042,763 $ 5.69 $ 522,729 $ $ 6.18 $ 1,707,120 $ 135,354 $ $ $ $ $ 135,354
$ 5.15 $ 11,035,302 $ 5.15 $ 863,598 $ $ 6.28 $ 4,495,350 $ 808,877 $ $ $ - $ $ 808,877

$ 6.04 $ 21,611,923 $ 6.04 $ 2,359,206 $ $ 6.26 $ 6,182,545 $ 217,278 $ - $ $ . $ - $ 217,278
$ 376,900,802 $ 58,212,368 $ 581,147 $ 159,952,322 $ 29,524,723 $ 1,249,100 $ 153,810 $ 31,508,779


